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Deficit Reduction Act of 2005Deficit Reduction Act of 2005

• In January 2006, Congress passed the 
Reconciliation package that provided 
reforms to Case and Targeted Case 
Management

• Changes were originally sold as not 
pertaining to schools.

• The resulting concern is disallowing 
payment if the service could be paid for by 
anyone else, including an educational 
program.

• We are still not sure how this language will 
impact schools.
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FY 2007 Budget ProposalFY 2007 Budget Proposal

• On February 6, 2006, President Bush 
introduced his FY 2007 budget proposal.

• “In addition, the Budget plans to prohibit 
Federal Medicaid reimbursement for school-
based administration or transportation costs 
established under IDEA; these are costs not 
traditionally paid for through Medicaid.”

• “This plan would maintain the original intent 
of IDEA while ensuring the appropriate use 
of Federal funds.”
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Financial PressuresFinancial Pressures

• Members of Congress are still faced 
with a $320 billion deficit and the 
mounting costs of mandatory 
spending.

• HHS estimates an FY 2007 savings 
of $615 million.

• The five-year savings estimates are 
$3.6 billion.
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Impact on IDEA FundingImpact on IDEA Funding
• FY 2006 Appropriations bill cut funding 

for IDEA for the first time in history.
• Federal commitment is down to 17.8 

percent instead of the promised 40 
percent.

• Funding for FY 07 would be reduced to:
– 17 percent under the Senate bill.
– 17.1 percent under the House bill.

• Elimination of Medicaid claiming would 
increase pressure on the funding 
shortfall in IDEA.
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IDEA Funding ProgressIDEA Funding Progress
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Fulfilling the PromiseFulfilling the Promise

• Mandatory full funding of IDEA 
must become a priority.

• Bills to mandatory fund IDEA by 
2011
– HR 3145 – Congressman Bass (R-

NH)
• Is your Congressman a co-sponsor?

– S 2185 – Senators Hagel (R-NE) 
and Harkin (D-IA)

• Your Senators should cosponsor.
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Medicaid and the IDEA Medicaid and the IDEA RegsRegs
• 300.154 (d)(2)(iv) Must obtain parental consent 

…each time that access to public benefits or 
insurance is sought.

• While the regulations stipulate that parent 
permission must be obtained every time their 
insurance is used to pay for allowable services, it 
does not stipulate that every single instance of a 
service requires that notice.  For example, if it is 
known that a child is to receive three hours of OT 
for 36 weeks, parents could sign that they have 
been notified that their insurance will be billed for 
108  hours of service. 
– Alexa Posny, Director, OSEP

• Still waiting for additional guidance/ confirmation.
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Appropriations StrategyAppropriations Strategy
• Senate FY 07 Labor, HHS and 

Education Appropriations Bill contains 
report language directed at CMS.

• Requires CMS to submit a report to the 
Approps committee by 3/1/07 examining 
the impact of the elimination on:
– Availability of services
– Participation rates of States and districts in 

Medicaid claiming.
– General health of children with special needs 

in rural and urban areas.
• No action is supposed to take place until 

this report is received.
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Congressional SolutionsCongressional Solutions
• To establish that school districts can 

claim administrative and transportation 
expenses associated with Medicaid 
eligible services to students served 
under IDEA or Section 504 of the 
Rehabilitation Act.

• To force the Center for Medicare and 
Medicaid Services (CMS) to develop a 
uniform set of rules and guidelines for 
reimbursing schools with informed 
participation of school districts.   
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Committees of JurisdictionCommittees of Jurisdiction
• House
• Energy and 

Commerce 
Committee

• Rep. Joe Barton, 
(R-TX) Chair 

• Rep. John Dingell, 
(D-MI) Ranking 
Member

• Senate
• Finance Committee
• Sen. Charles 

Grassley, (R-IA) Chair
• Sen. Max Baucus, (D-

MT) Ranking Member

Ask to speak with both Health Ask to speak with both Health 
Care and Education staffersCare and Education staffers
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Summary: S 3705 and HR 5834Summary: S 3705 and HR 5834

• Clarifies right for school districts to claim for 
reimbursements for appropriate 
administrative and transportation expenses.
– Transportation must be specially equipped or 

staffed.
– Prevailing market rate determines payment.

• Requires Medicaid Managed Care 
Organizations to coordinate between the 
State, LEA or lead agency to make sure 
that all services are properly covered.
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Summary: S 3705 and HR 5834 Summary: S 3705 and HR 5834 
(Cont(Cont’’d)d)
• Ensures flow through of 

reimbursement to school districts.
• Allows for reimbursement of 

outreach and enrollment activities 
by the school district.

• Expands claiming rights for 504 
Rehab Act students.

• Requires development of uniform 
methodology for Medicaid 
reimbursement.
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CoCo--sponsors Countsponsors Count……
•• S 3705S 3705
• Republican:  

Smith (OR)
• 20 Democrats

•• HR 5834HR 5834
• Republicans: 

Whitfield (KY), 
LaHood (IL), 
Leach (IA), 
McHugh (NY), 
Upton (MI)

• 63 Democrats
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1. Ask your members of Congress to 
cosponsor S 3705 and HR 5834.

2. Ask your members of Congress to send 
letters to Sec. Leavitt and the White 
House to stop the proposed elimination.

3. Have an event in your district and invite 
the press to show the importance of 
Medicaid claiming.

4. Write op-eds or letters to the editor 
informing the public about the issue.



18

Plan of ActionPlan of Action
• Make a push to get as many co-

sponsors on the bills as possible.
• Continue to push HHS and CMS to 

not move forward with rule change.
• Encourage Congressional 

champions to speak out on our 
behalf.

• Push for the legislation to be a high 
priority in the 110th Congress.
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Things to Think AboutThings to Think About……
• Get involved, make a call, don’t assume 

that someone else will do it!
– Be sure to get to know the Education and Health 

Care Legislative Assistants in DC!

• With the potential claiming eliminations 
this year, be sure to talk about potential 
funding cuts in relation to services.
– What programs will you have to cut, ect.?

• Invite your members into your schools 
and show them the needed health care 
services you are providing.
– Help make the case.
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Any questions?Any questions?
Mary Kusler

Assistant Director, Government Relations 
American Association of School AdministratorsAmerican Association of School Administrators

801 N. Quincy Street, Suite 700
Arlington, VA 22203

(703) 875- 0733
mkusler@aasa.org


	The Latest Federal Action� on School-Based �Medicaid Claiming
	Deficit Reduction Act of 2005
	FY 2007 Budget Proposal
	Financial Pressures
	Impact on IDEA Funding
	Fulfilling the Promise
	Medicaid and the IDEA Regs
	Appropriations Strategy	
	Congressional Solutions
	Committees of Jurisdiction
	Summary: S 3705 and HR 5834
	Summary: S 3705 and HR 5834 �(Cont’d)
	Co-sponsors Count…
	Plan of Action
	Things to Think About…
	Any questions?

